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The objectives for the March 2004 Board meeting regarding oil and gas are: 
 

1. Discuss staff’s proposal to capitalize estimated proved reserves for oil and gas. 
2. Obtain general agreement on the proposal from the Board. 
3. Discuss staff’s “next steps” to develop an accounting methodology for asset and revenue 

recognition.  
 

At the conclusion of discussions at the December 2003 Board meeting regarding oil and gas, 
staff was asked to perform the following tasks for the March 2004 Board meeting: 

1. Gather information pertaining to the revenue streams for other natural resources and 
develop a sample schedule presenting their magnitude in comparison to each other. 

 
A schedule presenting this information is provided as Attachment A on page 7 of this 
paper. 

2. Revise the proposed disclosures.  Specifically, to make the proposed narrative 
requirements more descriptive and to remove the detailed collection and distribution 
information. 
 
Staff believes that, based on the proposal presented in this paper, the sections of the 
proposed disclosures which staff was asked to revise are no longer relevant.  As a 
result, staff proposes to delete them.  See Attachment B on page 8of this document.  

 
3. Pursue capitalization of the anticipated production stage revenue stream, which will 

include researching accounting literature that deals with long-term contracting and 
leasing in relation to measurement and recognition criteria.  

 

                                                 
1 The staff prepares Board meeting materials to facilitate discussion of issues at the Board meeting. This 
material is presented for discussion purposes only; it is not intended to reflect authoritative views of the 
FASAB or its staff. Official positions of the FASAB are determined only after extensive due process and 
deliberations. 
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The Energy Information Administration (EIA), Department of Energy, provides annual 
estimates of proved oil and gas reserves.  Currently, the EIA does not breakout and 
distinguish between the quantity of the proved reserves from lands under Federal 
jurisdiction and the quantity of proved reserves from other lands.  During its research, 
staff learned that the EIA has now been tasked with the requirement to provide this 
information.  Therefore, because estimates of proved oil and gas reserves from lands 
under Federal jurisdiction would be available, staff proposes that an estimated value for 
proved oil and gas reserves from lands under Federal jurisdiction be capitalized in place 
of capitalizing the anticipated production stage revenue stream.  

 
Immediately following is a list of questions to help focus discussions during the March meeting, 
followed by a paper presenting information relating to: 
 

• Staff proposal 
• An overview of the EIA’s mission; 
• Valuing the proved oil and gas reserves;  
• Recognition of proved oil and gas reserves as an asset; and, 
• Pending questions and issues regarding revenue recognition and asset revaluation.  

Further staff research is required before presenting alternatives and proposed 
recommendations. 

 
If you have any questions, please contact me on 202 512-7363 or at wascakr@fasab.gov. 
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